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NEW SECTION. Sec. 2. This act shall take effect July 1, 1986.

Passed the House February 14, 1986.
Passed the Senate March 1, 1986.
Approved by the Governor March 11, 1986.
Filed in Office of Secretary of State March 11, 1986.

CHAPTER 49
[House Bill No. 15721

UTILITIES AND TRANSPORTATION COMMISSION-RECONSIDERATION OF
ORDERS

AN ACT Relating to special proceedings of the utilities and transportation commission;
and repealing RCW 80.04.165 and 81.04.165.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. I. The following acts or parts of acts are each
repealed:

(1) Section 80.04.165, chapter 14, Laws of 1961 and RCW 80.04.165;
and

(2) Section 81.04.165, chapter 14, Laws of 1961 and RCW 81.04.165.

Passed the House February 10, 1986.
Passed the Senate March 1, 1986.
Approved by the Governor March 1I, 1986.
Filed in Office of Secretary of State March 11, 1986.

CHAPTER 50
[Substitute House Bill No. 1654]

LOCAL GOVERNMENT DEBT COMPUTATION

AN ACT Relating to local government debt computation; amending RCW 39.36.030; and
adding a new section to chapter 39.36 RCW.

Be it enacted by the Legislature of the State of Washington:

Sec. 1. Section 2, chapter 143, Laws of 1917 as amended by section 1,
chapter 123, Laws of 1921 and RCW 39.36.030 are each amended to read
as follows:

(J) Whenever it shall be necessary to compute the indebtedness of a
taxing district for bonding or any other indebtedness purposes, taxes levied
for the current year and cash on hand received for the purpose of carrying
on the business of such taxing district for such current year shall be consid-
ered as an asset only as against indebtedness incurred during such current
year which is payable from such taxes or cash on hand: PROVIDED,
HOWEVER, That all taxes levied for the payment of bonds, warrants or
other public debts of such taxing district, shall be deemed a competent and

11751

Ch. 50



WASHINGTON LAWS, 1986

sufficient asset of the taxing district to be considered in calculating the con-
stitutional debt limit or the debt limit prescribed by this chapter for any
taxing district: PROVIDED, That the provisions of this section shall not
apply in computing the debt limit of a taxing district in connection with
bonds authorized pursuant to a vote of the electors at an election called
prior to March I, 1917.

(2) If reductions in assessed valuation of property within a taxing dis-
trict result in the outstanding indebtedness of the taxing district exceeding
its statutory indebtedness limitations, the amount of such excess indebted-
ness shall not be included in the statutory indebtedness ceiling. Additional
indebtedness that is subject to indebtedness limitations, other than refinanc-
ing indebtedness that does not increase the total amount of indebtedness,
may not be issued by such a taxing district until its total outstanding in-
debtedness, including that which this subsection removes from the statutory
indebtedness limitations, is below these limitations.

(3) Nothing in this section authorizes taxing districts to incur indebt-
edness beyond constitutional indebtedness limitations.

NEW SECTION. Sec. 2. A new section is added to chapter 39.36
RCW to read as follows:

Prior to December 1, 1986, the house local government committee and
the senate committee on governmental operations shall undertake a joint
study of local government debt limitations. Such study shall include an
analysis of the degree which taxing districts have utilized existing voter and
nonvoter approved debt issuance authority, the degree to which increased
debt authority is necessary to accommodate substitution of state and federal
loan programs for former grant-in-aid programs, and the degree to which
issuance of debt may provide for a greater long-run efficient utilization of
resources to meet prospective capital needs.

Passed the House February 11, 1986.
Passed the Senate March 1, 1986.
Approved by the Governor March II, 1986.
Filed in Office of Secretary of State March 11, 1986.

CHAPTER 51
[House Bill No. 17111

ENVIRONMENTAL EDUCATION COORDINATING COMMITTEE

AN ACT Relating to environmental education; creating new sections; and providing an
expiration date.

Be it enacted by the Legislature of the State of Washington:
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